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Engineers Without Borders Canada initiative to standardize how the global  

mining industry reports on local sourcing of goods and services  

German government-commissioned standard to build on Extractive Industries Transparency Initiative’s 

(EITI) success to empower stakeholders in developing countries to counter the resource curse 

TORONTO/BONN - The Mining Shared Value initiative of Engineers Without Borders Canada (EWB) is 

partnering with the Deutsche Gesellschaft für Internationale Zusammenarbeit (GIZ) GmbH to support the 

creation of a measurement and reporting standard for local procurement by the mining industry. 

“There has rightfully been increased focus on improving transparency in mining company tax payments 

to developing country governments, but in most cases mining operations spend far more on procuring 

goods and services than in taxes” says Jeff Geipel, the lead on EWB’s Mining Shared Value initiative. “This 

means encouraging and helping companies to provide more data to inform local governments and 

communities is a significant way to help improve the development impacts of mining.” 

Pressure has been growing in Sub-Saharan Africa and other developing regions to create more economic 

and social benefits from mineral extraction, particularly in light of recent plummeting commodity prices 

and linked tax revenues. Several countries are in the process of drafting new “local content” regulations 

to increase local participation in extractive industry value chains, which will affect Canadian companies. 

This project’s focus on local procurement also features heavily in the African Mining Vision, agreed to in 

2009 by all of African heads of state as a guide to mining sector governance. 

The objective of the new reporting system will be to standardize how mining and, in a subsequent 

initiative, oil and gas companies report on their sourcing of goods and services in the countries where they 

operate. Buying goods and services in developing countries increases local jobs and income, transfer of 

skills and technology, and helps create vital domestic business networks. 

“While local content has strong potential for local socio-economic development, it is also an issue around 

which unmet expectations have caused grievances in the past,” explains Markus Wagner, head of GIZ’s 

Extractives for Development (X4D) Program, a project commissioned by the German Federal Ministry for 

Economic Cooperation and Development (BMZ). “A standardized reporting mechanism will enable all 

actors to compare local content performance, not only across companies, but also across countries and 

continents. This allows for a well-informed dialogue around what is possible in which context and will help 

set reasonable expectations on all sides.”  



Initiatives like the Extractive Industries Transparency Initiative (EITI) and Global Reporting Initiative have 

multiplied in recent years as international government and civil society organizations have recognized the 

need to make natural resource extraction work for economic and social development. This standard 

represents yet another action in a global movement to help developing countries overcome the “resource 

curse” – the phenomenon where many countries with a wealth of mineral and/or fossil fuel resources 

paradoxically face underdevelopment and poverty.  

 

About Mining Shared Value 
Mining Shared Value is an Engineers Without Borders Canada venture that works to improve the 
development impacts of mining in developing regions by encouraging and helping the industry to 
purchase more goods and services locally. 
www.miningsharedvalue.com/  
 
About BMZ and GIZ 
On behalf of the Federal Ministry for Economic Cooperation and Development (BMZ) GIZ supports 
governments and involves civil society and the private sector in developing and implementing political 
structures that create a conducive environment for managing natural resources responsibly. 
www.giz.de/extractives 
 
Media contact 
 

Jeff Geipel 
Venture Leader, Mining Shared Value 
Engineers Without Borders Canada 
+1.416.837.9841 
jeffgeipel@ewb.ca 

GIZ-Press Office 
Deutsche Gesellschaft für Internationale 
Zusammenarbeit (GIZ) 
GmbH 
+49 6196 79 4466 
presse@giz.de 
 
Program contact: Janne Kaiser Tedesco 
Janne.kaiser@giz.de 

 

http://www.miningsharedvalue.com/
mailto:jeffgeipel@ewb.ca

